
TCG EX PARTE OR LATE FILED

July 23, 1996

Robert C. Atkinson

Senior Vice President

Regulatory & External Affairs

Teleport Communications Group

One Teleport Drive

Staten Island, NY 10311

Tel: 718.983.2160

Fax: 718.983.2795

William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Re: Interconnection NPRH ­
CC Docket No. 96-98

Dear Mr. Caton:

RECEIVED

'JUl 231996

FEDER;' . COMMISSlor'
Villi'" Of SECRETARY

Teleport Communications Group Inc. ("TCG") hereby gives
notice of an ex parte presentation in the above-referenced
proceeding. Robert C. Atkinson of TCG met with James R. Coltharp
on July 23, 1996 and provided to him the attached document.

Very truly yours,

/~~{+ QI ;Jjj:~/~~Jf'~

Robert C. Atkinson

Attachment
cc: James R. Coltharp

No. of Copies rec'd_ o±I
list ABC 0 E
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•
TCG'S ItnERCON'NECTION NEGOTIATIONS

• 110 DAY ttEG!)TIATING PERIOD WITH RBOCS ENDED JULY 17

TCG I"UGhed agreements covering 10 States:

Pacific .... (CA.)

BelISo~ (AL, FL, GA, KY, LA, MS, NC, se, TN)

TCO filed Arbitration Petltton. in 21 States:

NYNI!X (NY, MA, RI)

Bel. Atlantic (NJ, PA, MO, VA, DC)

Ame.-.ch (lL, W', Mil OH, IN)

South...tern Bel. (TX, MO)

US Weet (AZ, CO, NE, UT, OR, WA)

• PRINCIPAL AIltEAS OF DISAGREEMENT REQUIRING
ARBlTRAnON

Reciprocal Arrangement for Transport & Termination of
Local Traffic

lINt PoInt BIlling Arrangement for Tandem Switched
Acc.e TI'IIffic

Performance Standards (and Penalties)

I



•
RECIPROCAL COMPENSATION

FOR TRANSPORT &TERMINATION
OF LOCAL EXCHANGE TRAFFIC- .

• sec. 212(d){2)(A)(i): 1ran_,ort & Tennlnatlon (T&T)
."'Ia....-nenta m_t provide fot' U mt'4tCOvery by each carrier of
coats MaOCIatId with the tranaport and termination on each
c:arrterts network facilities of calls that originate on the network
tKltitlee of the other carrier"

Since _oh ClEC will ha",e ditlerent buain... objectives,
market foe...., ..hnoIotlcal upabtlltles, etc., each will
Impoee DIFFERENT costs on the ILEC's network facilities

I!x""': Since nott PNk" ClEC traffic will impoee
IOMr cc.t8 on U.EC. than "peak" traffic, a
u ntial" CLEC will impose les. costs than a
"busln " CLEC.

Ex.",.: Int8rconnectina at IlEC end office will
impal.... coste than Interconnecting at fLEe
tIIncIem.

Thereto..., each CLEC Ie entitled to. unique T&T
arrangement tMt reftecta ONLy the costs it causes

• sec. 252(dK2)(AKII): coeta are to be determined lion the basi. of
• ....-ana.... IIPproxlmation of the additional coets of
terMlnatlng_uch ca'Is."

At "..rt up", each CleC'. traffic volume will be so
minuscule that it will impose NO measurable additional
coRa on 'LEe.

A,a _ch eLEel
• traffic inc,..... AND if the ILEe i. able to

ldanlfy the lIddItIo".' coats cau.ed by the ClECt the ILEe
should recover those coets, but only thoee costs.
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.....dNl)..........." .. ",..0i1IIbIe approximation of
acIIIUonal CoiIr' CMlied by each Illten:onnector .

Other major ....:

conl••lllncy will Iocal calling
~ulNdbr...." ' Iawa or policies

• I!ncourIIging facIItiea-b••• local exch.... competition

Equeltmg bM'geIning power of CLEC va. ILEC

aUT ... 8Kh 1IJItlIrcOn......wtll CR8. d'......nt coets (lind some
IIIIIY CMJIMt none), dependtng on such f8ct0ra .:

TIme of dllY peR (....1denIIa11 b_lnen mix)

Holding tim. (voice I dIIta J Intemet mix)

T,..port requll8ll1el1t (tandem I end-oftice mix)

Stimuhlted volume ¥s. aubatItute volume

T<*tvolume

AND ••• mcMd. (If not aI) IlItdIIonaI COIIt8 wi" be capedty coets, not
.......,...,. COIIt8

THEREFORE •.. "One'" can' fit aI." (or aaIIefy Act, goala)

EXCEPT ... "811 Md~' the~ canter
demonatnItee actual ., COlD eaUMd IJy Interconnector"

TtEM ••. Recover end-GftIce~.COllta viac~c~
.... rwcover tandem and ........ltIve coats via mlniJte..of.....
(MOU) chergea

VERY low 8nCI-otIIce IIOU ch.rgea might be acceptable
Hsecond beat"



•
MEET POINT BILLING ARRANGEMENT

FOR TANDIIM SWITCHED ACCESS TRAFFIC

• Sec.. 2I1(C)(2KA) and (D) require ILEC. to interconnect "for the
transmIsSion and routing of ... exchange IICC..... on rates,
_".., and conda'lons that are Just, r.sonable, and
nand_criminatory•.."

• CompetitiVe tIm,.m-routed ace.....rvice will be jointly
provided by CLEC and ILEC

Generally, the CLEC wltl provide Utandem" and "transporf'
and the ILEO will provide nend office" functions

But moet ILEC. refUse to divide the switched ace_
revenue In a manner that fIIirly ref1ecD the functions
provided .., .ch carrier: It I. neither ·'just" nor
"~nabIe"for the ILEC to cherge TeO for services the
ILEC doea not provide.

• eom,.lttion for tandem switched acc_ service will ureform"
.rwllched.... ,... in much the same way that competition
"reformed" epecialac~ ......

• Competition for tandem switched access will encourage the
development of fIIcllltlM-based competition.
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PEfFORMANCESTANDARDS
(AND PENALTIES)

• sec. 251(c)(2)(C): ILEC. have. DUTY to provide eLECts
fac..... and etluipment wttf1 interconnection "that is at least
...... in qU8Htr to that provided by the local exchange carrier to
i-.tf or any ....kllary f affiliate or any other party to which the
C8ITIer provides Interconnection:"

The ILEC'. perfonnance standard for CLECs is NOT the
.LEe'...... of performance for end-uaer remil custom....,
It Is the ILEC·. "In.mal" stand.rds.

To prov" end...., retail customers with a given
perfon.*,c. leYeI, each element of the ILEe's service
mUM perform at a HIGHER level.

CLEC8 aN entitled to the better of the IlEC's "tnternal"
perfonnllllce or performance for any other intereonnector.

• To be make Sec. 251(c)(2)(C) a meaningful dUty (and de­
....uMtory):

each 'LEe MUST "publish" and periodicaJly update its own
"internlll" performance standard••• well a8 actual
perfonnance for ..ch intereonn.ctor.

the... mU8t be • rapid. low cost enforcement mechanism
(i.••, p"""rm'nect flnancia' .-"altles)
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